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Summary 

On February 20, 2009, Governor Arnold Schwarzenegger signed into law the 2009 Budget Pack- 
age. This set of bills revised the current year (2008-09) budget and adopted a budget for the upcom- 
ing 2009-10 fiscal year. This 17-month spending plan was designed to address a two-year budgetary 
shortfall of more than $40 billion. The plan contains the following components: 

• $14.9 billion in state spending reductions below current-year and anticipated budget-year levels 

• $957 million in additional spending reductions through Governor’s vetoes of other items in the 
budget bills 

• $12.5 billion in expected new revenues from increases in various taxes and fees 

• $7.8 billion in funds to the state from the federal government’s economic stimulus package 

• $5.4 billion in borrowing and special fund loans and transfers, including $5 billion anticipated 
from a proposal to securitize the State Lottery. 

The budget reduces current-year State General Fund spending from the $102 billion in the Budget 
Act adopted last September to less than $92 billion. It authorizes just over $95 billion in State Gen- 
eral Fund spending for 2009-10, a lower total than in any fiscal year since 2005-06. The budget 
plan relies on several important ballot initiatives to be put before the voters in a statewide special 
election to be held on Tuesday, May 19. These initiatives are: 

Proposition 1A — Increases size of the budget’s Rainy Day fund from 5% to 12.5% and speci- 
fies how monies are to be deposited in and withdrawn from that account. 

Proposition IB — Requires supplemental payments to local school districts and community 
colleges beginning in 201 1-12 to address recently adopted budget cuts to education. 

Proposition 1C — Allows for modernization of the State Lottery with a broader offering of 
games, increased payouts, improved marketing, and more effective management. 

Proposition ID — Revises Proposition 10 of 1998, “The California Children and Families 
Act,” to permit temporary redirections of funds to other children’s health and human service 
programs. 

Proposition IE — Revises Proposition 63 of 2004, “The Mental Health Act,” to permit redi- 
rections of funds for two years to fund early and periodic screening, diagnosis, and treatment 
programs. 

Proposition IF — Prevents all statewide elected constitutional officers and the State Legisla- 
ture from receiving pay raises in years when the state is running a deficit. 



